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Tanklevska N. S., Kalinichenko A. V. The Etymology of the Concept
of “Financial Sustainability of an Enterprise”

The article is aimed at generalizing and substantiating the etymology of the concept of “financial sustainability of enterprise”. As a result of our research, the
views of domestic and foreign scholars on the essence of the concept of “financial sustainability of enterprise” were analyzed. It has been determined that
financial sustainability is a key indicator of an enterprise’s activity, which reflects its overall cash balance and the availability of resources necessary for stable
development. It is further found that financial sustainability covers not only ensuring solvency but also rational management of financial resources, formation
of a balanced asset structure, and the ability to flexibly use its resources to achieve strategic goals. We have analyzed the conceptual approaches to defining
the essence of financial sustainability of an enterprise, namely: conceptual, financial, adaptive, and integrated. The conceptual approach considers financial
sustainability as the ability of an enterprise to maintain stability and development in market conditions. The financial approach focuses on analyzing the capital
structure, liquidity, solvency, and financial performance. The adaptive approach defines financial sustainability through the ability of an enterprise to respond
promptly to changes in the external environment, maintaining an optimal balance of financial resources and risks. The integrated approach integrates all these
aspects, taking into account both financial indicators and long-term sustainability and strategic perspective of the enterprise. We have studied a number of
fundamental principles on which financial sustainability is based. They define its core essence and serve as the foundation for building a stable and efficient
financial system. These principles include: optimal ratio of equity and borrowed capital; solvency and liquidity; ensuring profitability; diversification of income
sources; balanced use of resources; adaptability to changes in the external environment; long-term financial strategy; transparency and accounting; minimiza-
tion of financial risks; and financial reserves. Thanks to financial sustainability, the company is able to attract investments, preserve the trust of partners and
customers, and maintain a leading position in the competitive environment.

Keywords: financial sustainability of enterprise, classical approach, financial approach, adaptation approach, integrated approach, principles of financial sus-
tainability.
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Taxkneecoka H. C., KaniniveHko A. B. Emumosnoeis noHamma «giHaxcosa cmilikicme nidnpuemcmea»

Memoto cmammi € y3a2anbHeHHS i 06rpyHmMyeaHHs emumonoaii noHAMmA «gpiHaHcosa cmilikicme nidnpuemcmeay. Y pesyabmami HaWo20 00CAiOMEHHS
byn0 npoaHani3o8aHo noeasdu eimyu3HAHUX i 3apyBiXHUX HayKosyi8 w000 cymHocmi NOHAMMA «piHaHcosa cmilikicme nidnpuemcmeay». Bcmaxossnero,
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HeobxidHux 0718 cmabinbHo20 po3sumky. TaKoX 3'AC08AHO, WO (hiHaHCO8A CMIliKICMb OXONAKE He nuwe 3abe3ne4eHHs NaamocrnpoMoxHocmi, ane i payj-
OHO/IbHE YNPaeniHHA GiHaHCOBUMU pecypcamu, hopmysaHHsA 36aaaHCOBAHOT CmMpyKMypu akmugie i 30amHicme 2Hy4Ko BUKOPUCMOBYBAMU 8AACHI pecypcu
0518 docAizHeHHA cmpamezivHux yinell. Hamu 6yno npoaHanizosaHo KoHuenmyasneHi nioxodu 00 8U3Ha4eHHA cymHocmi GiHaHcosoi cmitikocmi nionpuem-
cmea, a came: KoHyenmyansHul, giHaHcosul, adanmayiliHul i KomnaekcHul. KoruenmyaneHuli nioxio po3ensdae giHaHcosy cmilikicme K Moxcausicmb
nidnpuemcmea 36epieamu cmabinbHicMe PO6OMU Ma PO3BUMOK y PUHKOBUX yMOoBax. QiHaHcosuli midxio hoKyCYEMbCA HA aHANI3I CMPYKMYypU Kanimany,
pigHsA niksidHocMi, naamocnpomoxHocmi ma iHaHcosux pesynsmamis dignsHocmi. AdanmayiliHui nioxio eusHavae giHaHcosy cmitikicms vepe3 30am-
Hicmb MidnpueMcmea onepamugHoO peazysamu Ha 3MiHU 308HIiWHb020 cepedosuLyd, NidmpuMyrYu OTMUMAsbHe CriBsiOHOWEHHS (iHaHCOBUX pecypcig
ma pusukis. KomnaekcHuli nioxio iHmezpye eci 3a3Ha4YeHi acnekmu, 8paxosytoyu AK (iHAHCOBI MOKA3HUKU, MAK | 00820CMPOKO8y cmilikicmb | cmpamezivHy
nepcrnekmugy po3sumky nionpuemcmea. JocnioxeHo pad gyHAamMeHmanbHUX NPUHYUNIB, Ha AKUX 6a3yembca giHaHcosa cmilikicmb. BoHu susHavarme i
OCHOBHY CymHicmb i cay#amb 0cHosoko 0714 nobydosu cmabinbHoi i ehekmusHoi diHaHcosoi cucmemu. Jo yux npuHyunie 8iIOHOCAMb MaKi: ONMUMANbHO-
20 CNigBIOHOWEHHSA 81GCHO20 MA 30AY4eH020 Kanimasny,; naamocrnpomMoxHocmi ma nikeidHocmi; 3abe3nevyeHHs npubymkosocmi; dusepcugpikayii Oxcepen
00x00y; 3601GHCO8AHO20 BUKOPUCMAHHS pecypcis; adanmusHocmi 00 3MiH 308HiWHbLO20 cepedosuwa; 00820CMPOK0B0I hiHaHCo80i cmpameeii; nposopoc-
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he current state of the Ukrainian economy

is characterized by a new stage of reforms,

intensification of the economic and political
crisis, as well as growing uncertainty and increased
volatility in the business environment. These fac-
tors pose serious challenges for businesses, requiring
them to adapt to new conditions not only quickly but
also effectively. In such circumstances, businesses
must be prepared to respond quickly to changes in
the external environment and integrate these chang-
es into their strategies and operations. The success of
structural and organizational transformations of the
economic system directly depends on the potential
for financial and economic sustainability. It is this
potential that determines the ability of an enterprise
to adapt to new or significantly changed conditions
of the socioeconomic environment, accumulating re-
sources for successful development even in difficult
market circumstances. In such circumstances, re-
search on the financial sustainability of an enterprise
becomes fairly relevant.

Analysis of recent research and publications.
The study of the etymology of the concept of «finan-
cial sustainability» is currently a relevant research
topic for domestic and foreign scholars. The issues
of studying the concept of financial sustainability of
an enterprise were considered in the works of such
domestic scholars as Bazyliuk A. V. and Ataman-
chuk D. V. [1], Hapak N. M. and Kapshtan S. A. [2],
Tanklevska N. S. and Miroshnychenko V. O. [3], Epi-
fanova L. Y. [4], Blank I. O. [5], Yalovyi H. K. and Bak-
erenko N. P. [6], etc.

Identification of previously unresolved parts of
the overall problem. Currently, the country’s economy
is under stress due to several factors: the effects of the
COVID-19 pandemic, military operations, inflation,
and others.

In turn, this has an impact on the functioning of
enterprises and their financial stability. Therefore, it
is advisable to study the essence of financial stability,
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factors affecting it, and ways to overcome crises in the
context of today’s challenges.

Formulation of the aim of the article. The aim of
the article is to generalize and substantiate the etymol-
ogy of the concept of «financial sustainability of an en-
terprise».

Summary of the main material and scientific
results. The term «financial sustainability of an enter-
prise» is multifaceted and covers various aspects of its
financial activities. This reflects the ability of an enter-
prise to stably fulfill its financial obligations, maintain-
ing solvency and creditworthiness even in a changing
business environment.

Financial sustainability includes not only ensur-
ing solvency but also rational management of financial
resources, formation of a balanced asset structure, and
the ability to flexibly use its resources to achieve stra-
tegic goals [2; 7].

chieving financial sustainability requires an

enterprise to take a comprehensive approach

to managing financial resources, including
their rational allocation, cost optimization, maximiz-
ing asset utilization efficiency, and actively seeking
new sources of income. In today’s environment, this
task is becoming even more challenging due to the
impact of factors such as increased global competi-
tion, constant changes in the regulatory environment,
rapid technological development, and rising consumer
expectations [1; 3]. These challenges are forcing com-
panies not only to adapt their strategies and business
models but also to integrate the principles of sustain-
able development into all aspects of their operations.
This means that financial sustainability should not be
considered in isolation but in the context of environ-
mental and social aspects. A modern approach to sus-
tainability implies that an enterprise is able not only to
generate stable profits but also to actively contribute
to environmental preservation, support social welfare,
and adhere to ethical standards in its operations.
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In the scientific literature, there are several con-
ceptual, theoretical, and methodological approaches
to determining the financial sustainability of an en-
terprise. They are conditionally divided into four main
groups, as shown in ThL. 1.

ambiguous interpretation of the term «financial
sustainability of an enterprise». Financial sustain-
ability can cover a wide range of aspects, including the
ability of an enterprise to ensure financial balance, ef-

In domestic and foreign practice, there is no un-

Table 1

Conceptual approaches to determining the essence of financial stability of an enterprise

adapt to changes in the external and internal
environment

Approach The essence of the definition Features
Financial sustainability is viewed in a narrow . .
. y . o Focuses on the basic financial balance between
Classic sense as the excess of a business entity's .
; . the company's income and expenses
income over its expenses
Financial sustainability is identified with
solvency, which is defined as one of its key Focuses on the ability of the company to meet its
Financial components. This sustainability is seen as a financial obligations in a timely manner, ensuring
prerequisite for the sustainable and efficient the continuity of its operations
development of an enterprise
Financial sustainability is defined as the abilit S
. yis Y| Assesses the company's flexibility in the face of
. of an enterprise to function, develop, and . - )
Adaptive constant changes in market conditions and its

ability to survive and develop in the long term

Comprehensive

Financial sustainability is the state and quality
of financial resources in which the company
remains solvent, fulfills its obligations in the
face of negative environmental factors, has

a margin of safety to maintain the stability

of financial indicators, and ensures growth in

Combines all the previous approaches, taking
into account the impact of seasonal fluctuations,
which is especially important for businesses that
trade seasonal goods. It ensures stability even
under unfavorable conditions and promotes
rapid growth during periods of economic

favorable periods

recovery

Source: compiled by the authors based on data from [6; 8].

fectively manage resources and withstand external and
internal threats while maintaining competitiveness
and stability in the market. Thus, Blank I. O. deter-
mined that financial stability is the state of its finan-
cial accounts, which ensures stable solvency and the
ability to fulfill its financial obligations continuously
[5]. Bazyliuk A. V. and Atamanchuk D. V. emphasize
that the financial stability of an enterprise is one of the
key indicators of its financial condition and ability to
function effectively in the long term [1]. Tkachenko E.
Y., Fatyukha V. V., and Yaryshko O. V. define financial
sustainability as «the ability of an enterprise to form
financial resources in such a way as to ensure the pos-
sibility of constant uniform core business, taking into
account all risks and changes in the external environ-
ment» [9]. Yepifanova L. Y. proposes methodological
approaches to determining the financial sustainability
of an enterprise to be combined into such groups as
coefficient, aggregate, integral, factor, and matrix ap-
proaches [4].

Many foreign scholars believe that financial resil-
ience is the ability of individuals, households, or orga-
nizations to withstand financial shocks and maintain
their financial stability over time [10-17]. This con-
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cept has received considerable attention in recent years
due to its impact on economic development and per-
sonal well-being. Russell R., Kutin J., and Marriner T.
review the key aspects of financial stability, including
its determinants, components, and impact on various
stakeholders. They believe that financial stability is one
of the main factors of financial well-being [10]. McK-
night and Rucci define financial resilience as the ability
of individuals to handle financial shocks and rebound
from economic challenges [11]. Foreign scholars be-
lieve that the three main determinants of financial sus-
tainability are financial knowledge, financial inclusion,
and socio-demographic characteristics. This conclu-
sion is consistent with the studies by Kass-Hanna J. et
al. [12] and Lusardi A. et al. [13], as the results confirm
the importance of financial knowledge for enhancing
financial resilience.

he financial sustainability of enterprises is an
important element for the normal functioning
of the economy. Hamid F. S., Loke J. D., and
Chin P. N. believe that the study of factors that contrib-
ute to greater financial sustainability not only adds val-
ue to the development of this concept but also benefits
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businesses, consumers, and policymakers [14]. Note-
worthy is the work of Julia M. Poichunder, who sys-
tematically explores the future of sustainable finance,
focusing on strategies to increase financial resilience
after crises [15]. Alessi L., Benchour P, Campolongo F.
et al. examine the resilience of the EU Member States
during financial and economic crises, focusing on
shock absorption and recovery [16]. In their study, Za-
hedi D., Salehi M., and Moradi M. identify and classify
the factors that contribute to the financial sustainabil-
ity of an enterprise. To rank these factors, they use a
mixed approach and the analytical hierarchy method.
The study emphasizes that at the market level, the sta-
bility of production and sales, access to a reliable sup-
ply chain, management adaptability, and social support
play a crucial role. At the organizational level, factors
include flexibility, risk identification, innovation, and
firm size [17].

hus, financial sustainability today is becoming

a multidimensional category that takes into ac-

count the interconnection of economic perfor-
mance, environmental responsibility, and social signif-
icance of the enterprise. Only when these components
are integrated can an enterprise remain competitive,
ensure long-term development, and create value for
all stakeholders. Financial stability reflects the finan-
cial position of a business where its operations gen-
erate income that consistently surpasses its expenses,
enabling it to fulfill all current obligations promptly.
Over the long term, this condition is linked to solven-
cy, which provides a degree of assurance regarding the
company’s resilience to market fluctuations.

The financial sustainability of an enterprise is a
key indicator of its ability to ensure stable operation
and development in a constantly changing market en-
vironment. It is determined by the influence of a large
number of factors that shape the overall financial and
economic condition of a business entity, its solvency,
efficiency of resource management, and ability to
adapt to external and internal changes. All these fac-
tors that directly or indirectly affect financial stability
can be divided into several main groups. Each group
focuses on specific aspects of the company’s activities,
allowing for a comprehensive evaluation and informed
management decisions.

This approach is crucial, as financial sustain-
ability involves not just short-term indicators but also
strategic perspectives, decision-making flexibility, and
risk resilience.

The financial sustainability of a company is based
on a number of fundamental principles that define
its basic essence and serve as the basis for building a
stable and efficient financial system. These principles
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are aimed at ensuring a balance between income and
expenses, rational management of resources, adapta-
tion to changes in the external environment, minimi-
zation of risks, and maintaining competitiveness in
a dynamic market. They serve as guidelines for man-
agement decision-making, helping the company not
only to maintain a stable financial position but also to
create the preconditions for long-term development
and growth.
The basic principles of financial sustainability of
an enterprise include the principles shown in Fig. 1.
Financial sustainability is formed under the influence
of many factors, including:
1) A rational structure of assets that ensures their
liquidity and efficient use.
2) Cost optimization, which allows achieving
high profitability.
3) Stable profit generation, which contributes
to the accumulation of financial reserves and
increased competitiveness.

oreover, the financial sustainability of an

enterprise serves as a crucial indicator of

its viability, enabling it not only to weather
crises but also to seize opportunities for growth.
With financial sustainability, a company can attract
investments, fostertrustamongpartnersand customers,
and uphold a dominant position within a competitive
landscape. Thus, the financial sustainability of an
enterprise is the basis of its successful functioning,
ensuring a balance between stability, adaptability, and
focus on long-term development. It is not only an
indicator of the current state of the company but also a
reflection of its potential for future success.

CONCLUSIONS

Today, in the context of crises and challenges, it
is extremely important for enterprises to implement
effective management mechanisms that allow them to
respond promptly to changes in external conditions,
in particular, economic, political, and social factors.
This approach allows the company not only to identify
changes quickly but also to effectively adapt the com-
pany’s business, financial, and investment activities to
new conditions. Financial sustainability is becoming a
key factor determining the ability of an enterprise not
only to survive in crises but also to effectively use op-
portunities for development and growth in the face of
constant change.

Prospects for further research may be the estab-
lishment of effective strategies aimed at enhancing the
financial sustainability of enterprises operating within
the context of crisis and post-war economies. u
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Principles of financial sustainability of enterprises

Optimal ratio of equity
and debt capital

Y

Ensuring a balance between equity and debt is key to maintaining financial
independence and stability.

Equity capital ensures long-term sustainability, while borrowed capital allows us to
expand our operations and increase profitability

Solvency and liquidity

The company must have sufficient liquid assets to meet its short-term obligations.
Calculating liquidity ratios (current, quick) helps ensure financial stability in the
near future

Ensuring profitability

Y

Maintaining high profitability is the basis for financial sustainability.
Profitability provides a resource for investment, risk coverage and development

Diversification
income sources

Y

Financial sustainability can be achieved by spreading risks by generating income
from different sources.
This reduces the company's dependence on a single market, customer, or product

Balanced use
of resources

Y

It is important to ensure the rational use of financial, material and human
resources.
Overspending or oversaving can lead to financial instability

Adaptability to changes
in the environment

Y

The company should be prepared for changes in market, economic, social and
political conditions.

Flexibility in financial management helps to maintain stability in times of crisis or
changes in market conditions

Long-term financial
strategy

Y

The company should have a clear financial strategy aimed at maintaining sustain-
ability in the future.
This includes analyzing financial indicators, forecasting, and planning

Transparency
and accounting

Y

Transparent financial reporting and control help to better understand the financial
position of the company.
This creates trust among investors, creditors and partners

Minimizing financial
risks

Y

Risk management is an integral part of ensuring financial stability.
The company must identify, assess and minimize the risks associated with its
activities

Financial provisioning

Y

The creation of financial reserves allows a company to counteract unforeseen
circumstances or crisis situations.
This includes the formation of reserve funds to cover possible losses

Fig. 1. Principles of financial sustainability of enterprises

Source: compiled by the authors based on data from [18; 19].
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