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The aggravation of social problems in Ukraine has provoked the development of social entrepreneurship, which makes it urgent to find sources of financial sup-
port for socially oriented entrepreneurial initiatives. In conditions of limited own resources and reduced State support, an important source of capital is interna-
tional grant aid. The theoretical basis for the study of sources and mechanisms of grant support for social entrepreneurship was the identification of this process
essence, its criteria and development trends in the world and Ukraine. In Ukraine, the identification of the essence and mechanisms of social entrepreneurship
does not coincide with the classical understanding of this socioeconomic phenomenon and is boiled down to entrepreneurial activity aimed at meeting the needs
of socially vulnerable population groups, solving social problems, ignoring the innovative component. The results of the SWOT analysis of the factors of social
entrepreneurship development in Ukraine prove that, without prejudice to the advantages and social significance of social entrepreneurship, the main problem
of its development is the lack of financial resources. In Ukraine, the main sources of financing for social entrepreneurship are own funds, loans from financial
and credit institutions, domestic grants and projects, foreign investments, State and local budgets. It is found that an effective form of non-repayable support for
social entrepreneurship is assistance from international funds in the form of grants or soft loans. One of the most widely used instruments for financial support
of social entrepreneurship initiatives is crowdfunding through online platforms (HOUSEOFEUROPE, GRANTY, GURT, SiLab Ukraine, etc.). Most of such platforms
are international due to cooperation with international projects and provide grants that are not limited to social target orientation.
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urrently, Ukraine is facing a difficult situation
of military invasion and a deep economic cri-
sis, which has provoked an exacerbation of
systemic social problems: depopulation and a disor-
der of the gender and age population structure, mass
migration, unemployment, a decline in the quality
of life, and an increase in the number of people liv-
ing below the poverty line. As a result, the number
of socially vulnerable groups (unemployed, internally
displaced persons, people living in single-parent fami-
lies, people with disabilities, etc.) has increased. These
categories of people need special support and assis-
tance, and social entrepreneurship can be an effective
tool for this. By solving social problems and meeting
the social needs of the country’s population or local
communities, social entrepreneurship fulfills an im-
portant social mission. Such entrepreneurial activity,
in addition to the idea and individual initiative of the
entrepreneur, requires material and financial support.
In the context of limited own resources and govern-
ment support, international grant assistance can be an
important source of funding for social entrepreneur-
ship. However, the possibility of obtaining it requires
knowledge of the mechanisms and potential sources
of grant support. This determines the theoretical and
practical relevance of a scientific study of the mecha-
nisms and instruments of international grant support
for social entrepreneurship, as well as successful prac-
tices of its implementation in Ukraine and the world.
Social entrepreneurship is not a new phenom-
enon in society and science. The theoretical and con-

270

ceptual foundations of his research were laid by the
economist Joseph Schumpeter, who defined social
entrepreneurship as a process of implementing in-
novative ideas and approaches to solving social prob-
lems and improving the living conditions of society.
The ideas of social entrepreneurship were developed
in 2000 in the scientific works of Gregory Dees, Paul
Bloom, Bill Drayton, Muhammad Yunus, Jan-Urban
Sandal and others. In the Ukrainian scientific litera-
ture this issue has been actualized due to the growing
practical importance of social entrepreneurship for
solving social problems. In recent years, many scientif-
ic papers have been published on social entrepreneur-
ship, in particular, on the study of its essence and cri-
teria (Kashyrnikova L., Spiridonova K., Kirnos O. [5]),
regulatory and legal support for practical implemen-
tation in Ukraine (Ramskyi A. [9]), its role as a tool
for sustainable and inclusive development of society
and local communities (Rudachenko O., Konenko V.,
Prodius O. [10; 8]), and mechanisms of financial sup-
port (Prodius O., Neykov S., Slavenko Y., Pistunova V.,
Iichenko V. [8; 4]). In today’s conditions of increased
uncertainty in the global environment and risky con-
ditions in Ukraine, mechanisms for financial support
of social entrepreneurship initiatives, the possibilities
of their use and adaptation are of particular scientific
interest.

The aim of the study is to systematize sources
of financing for social entrepreneurship with a focus
on the possibilities of international grant support in
Ukraine.
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Research results. According to the World Eco-
nomic Forum, social enterprises specialize in innova-
tive solutions that not only create economic value but
also have a significant social and environmental im-
pact on society and the environment [15]. Therefore,
social enterprises are often called hybrid enterprises
because of their ability to use innovations for genera-
tion social impact and income, which is the basis for
self-sufficiency and further development. The social
orientation of this entrepreneurship form is manifest-
ed through its target orientation, which may include:

+ solving social problems of unemployment,
access to basic social services (medical, edu-
cational, etc.), support for socially vulnerable
groups;

+ sustainable development of society based on
innovation and inclusion;

+ bringing people together to solve social prob-
lems and implement joint initiatives.

The systematization of the research results by
Ukrainian and foreign scholars has become the basis
for identifying the criteria for social entrepreneurship:

1. Entrepreneurial basis — the ability to generate
income to cover costs and reinvest in develop-
ment.

2. Social orientation — solving social problems
and creating social value.

3. Innovation, which is the basis of its function-
ing.

4. Involvement of the community in identify-
ing social needs and the process of meeting
them.

5. Self-sufficiency.

6. Acting as «agents» of progressive social
change.

7. Solving problems that are not motivated by
market and state actors [5; 7].

he popularization of social centrism in global
I and national policies, the aggravation of social
problems, and the awareness of the opportuni-
ties and benefits of social entrepreneurship are driving
the rapid pace of its development in the world. Ac-
cording to The State of Social Enterprise: A Review of
Global Data 2013-2023, by the end of 2023, there were
10 million social enterprises (3% of all enterprises) and
30 million social entrepreneurs in the world, playing
a huge socio-economic role in global society and the
economy:
+ generate about 2 trillion USD of revenue an-
nually;
+ provide about 2% of global GDP;
+ create about 200 million jobs;
+ contribute to bridging the gender gap (every
second social enterprise is led by women);
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+ contribute to the achievement of all global
Sustainable Development Goals [15].

There are no official statistics on the number
of social enterprises in Ukraine. According to some
studies, as of 2020, there were about 1000 enterprises
with a social mission in their charters [10]. Examples
of such successful initiatives include the Lviv Candle
Manufactory (support for women in crisis situations),
«The Other» Restaurant in Lviv (free meals for those
in need), «WoodLuck» Social Workshop, and the Nut
House (a social bakery).

social entrepreneurship development: 1) creation

of jobs adapted to the peculiarities of a certain
social group of people (Veterano Group — provides
jobs for veterans); 2) promotion of social change (Ur-
ban Space 100 — a restaurant that donates 80% of its
profits to support community projects), 3) creation of
aunique product for a certain socially vulnerable group
of people (Invafishka’s store sells for people with dis-
abilities) [8]. This structure is objectively determined
by the specifics of needs, in particular, the growth of
the population of socially vulnerable groups (in 2024,
5 million internally displaced persons and more than
3 million people with disabilities were registered in
Ukraine [1]).

Social entrepreneurship in Ukraine under mar-
tial law has an extremely high level of public demand
and has already partially formed internal foundations
that determine the prospects for its development. In
particular, the motivation of individuals to engage in
socially significant activities, the social responsibil-
ity of society and business, and the public’s commit-
ment to them have increased significantly (756l 1I).
A key constraint to the development of social entre-
preneurship in Ukraine is the lack of a clear legislative
definition of the norms for its implementation. Lack
of financial capital, experience, and information in
this area, which is traditional for all countries, also has
a significant negative impact.

Lack of financial resources is an urgent problem
for the development of social entrepreneurship not
only in Ukraine. In most highly developed countries,
the main sources of investment are own profits and
grants (Fig. ).

However, the structure of funding sources varies
considerably from country to country. Thus, the share
of equity capital ranges from 28,5% in Romania to
74,5% in Spain. The share of grants ranges from 18.9%
in China to 36.2% in Sweden; external investments —
from 0,6% in Spain to 21% in China; donations — from
1,7% in Hungary to 12,1% in Romania [6]. Some coun-
tries have specific instruments for financing the de-
velopment of social entrepreneurship. For example,

In Ukraine, there are three most common areas of
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Table 1

SWOT-matrix of social entrepreneurship development factors in Ukraine

Strengths

Features

1. Favorable business environment.
2. Highly motivated and growing number of stakeholders.

3. Intensification of investment processes with the
participation of international donors.

4. High level of support from communities.

1. Stimulation of social entrepreneurship by the state.

2.Increasing the social responsibility of society and
business.

3. Increasing the commitment of the population.

4. Networking of social enterprises.

Weaknesses

Threats

1. Lack of legislative definition and institutional support
for social entrepreneurship.

2. Lack of experience and knowledge in this area.
3. Lack of bases for training of specialists.

4. Lack of financial resources

1. Public distrust due to the stereotype that social is of
poor quality;

2. Bureaucratic obstacles.
3. Security risks.

4. Loss of donor support due to distrust and corruption

Source: author’s own research.

27 %

Source: based on data from [4].

in Germany, in 2011, the Social Impact agency initi-
ated the Social Impact Labs incubation program to
support social entrepreneurs and freelancers. Social
entrepreneurs have the opportunity to receive pref-
erential loans from federal banks. Crowdfunding and
group investments are developing intensively. In the
UK, more than 50% of social enterprises receive sup-
port from the state budget. Other sources of funding
include grants, loans, social investments, bonds (So-
cial Impact Bonds), equity, and crowdfunding. Since
2014, tax incentives for social enterprise investors
have been introduced, including a 30% reduction in
income tax [6].

entrepreneurship are own funds, loans from finan-
cial institutions, domestic grants and projects, for-
eign investments, and state and local budgets [7; 10].
According to some studies, about 50% of social enter-
prises in Ukraine operate at the expense of their own

In Ukraine, the main sources of funding for social
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Profit

E Grants
7] Donations

B Investments
Other

Fig. 1. The structure of financing sources for social entrepreneurship in developed countries, %

funds, less than 50% - grants, 20% — loans. Almost
25% of social enterprises operate exclusively at their
own expense [12].

Sources of financing for social entrepreneurship

can be divided into 2 groups:

1) classic: own profit,loans, investments. Lending
to social entrepreneurship initiatives is usu-
ally carried out on preferential terms, taking
into account the social significance of the tar-
geted use of funds. In particular, the WNISEF
Social Investment Program, which provides
preferential loans (at 4-8% per annum) to en-
terprises for the implementation of socially
oriented business ideas, is successfully operat-
ing [13]. The Western NIS Enterprise Fund, in
cooperation with Ukrainian banks, supported
the launch of the Social Impact Award, an in-
ternational program for social entrepreneurs
in Ukraine that helps young people learn the
mechanisms of social entrepreneurship and
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start their own business, including affordable
loans for social businesses at a rate of 5% per
annum [14];

2) grant support from Ukrainian and foreign do-
nors. Donor (grant) support programs for so-
cial entrepreneurship operate both separately
and on the basis of co-financing (Ukrainian
Startup Fund, Ukrainian Social Venture Fund,
Innovation Development Fund, USAID So-
cial Entrepreneurship Development Program,
which until recently provided financial and
information and consulting support for social
entrepreneurs).

modern and effective form of non-repayable
support for social entrepreneurship initiatives
is assistance from international funds in the
form of grants or soft loans. Grant funding is provided
on a competitive basis and has a number of advan-
tages, such as low cost of raising capital, irrevocability,
and no further obligations after the expiration of the
term specified in the grant agreement. An example of
a successful practice of fund support for social entre-
preneurship in Ukraine is the activity of the Interna-
tional Foundation «Vidrodzhennia», which, within the
framework of the EU4USociety project, holds a com-
petition «Crowdfunding for Social Entrepreneurship»
to promote social entrepreneurship by creating a plat-
form for consolidating community funds to finance
the activities of social enterprises [2].
The EUnlocking project, which is being imple-
mented jointly by public institutions in Ukraine,

Moldova, and Germany, has shown good results.
The EUYouth program (a European program aimed
at promoting active participation of young people in
society, youth leadership development, and entrepre-
neurship) implements measures to promote social
entrepreneurship among young people and provides
assistance in launching social startups. The objectives
of the EUnlocking project are to establish communica-
tions and information campaigns to provide access to
information on social entrepreneurship, exchange of
experience between social entrepreneurs; increase the
capacity of young people through training, advisory
support, legal and financial assistance [3].

Grant support through crowdfunding platforms,
which are online platforms that post information
about ideas that require investment, is gaining sig-
nificant popularity in Ukraine. Such online platforms
are a place for effective communication between idea
initiators and investors, as well as provide consulting
and legal services. Most crowdfunding platforms are
international and not exclusively focused on support-
ing social projects, but they are a potential source of
funding for social entrepreneurship initiatives. The
most well-known crowdfunding platforms are: Spil-
nokosht/Big Idea, Kickstarter, Indiegogo, Patreon,
GoFundMe, Crowdrise, PledgeMusic, MightyCause,
InKind, Crowdfunder, Give [4]. The development of
social crowdfunding in Ukraine has significantly in-
tensified in recent years due to the realization of its
prospects as a tool for supporting social innovations
through financing and uniting society around com-
mon goals and needs. This method of raising capital

Table 2

Crowdfunding platforms for finding international grant support
for social entrepreneurship initiatives

Name Target orientation of the platform / grant Link
Establishing partnerships with social entrepreneurs from the )
HOUSEOFEUROPE | EU and the UK; launching and scaling social businesses; train- https.//hquseofeurope.org.ua/
. .. . S opportunity/111
ing entrepreneurs; popularizing social entrepreneurship ideas
GRANTY More than 20 international donors and grant support pro- https:/granty.org.ua/

grams for social initiatives, including social entrepreneurship

Resource center
GURT

Development
Center «Time of

Supporting the creation of new or expansion of existing social
enterprises

https://gurt.org.ua/news/
grants/75469/bull/

https://chaszmin.com.ua/grant-
10-000-yevro-dlya-sotsialnyh-

Supporting the activities of social enterprises

Changes» pidpryyemstv/
GRANTSENSE Assistance in finding a grantor https://wwvy.grantsen-se.com..
ua/grant/mizhnarodni-granti
. Development of social entrepreneurship and innovations; im- | https://www.silabua.com/
SlLab Ukraine . . - . . .
pact investing; building social partnerships programs-and-projects
GrantMarket Grants non-repayable financing, soft loans, incubation pro- https://grant market/

grams to support social enterprises

Source: author’s own research based on data from crowdfunding platforms.
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has a number of advantages, including low cost of ser-
vices, non-refundable investments, speed, and access
to capital from national and foreign investors.

CONCLUSIONS

In Ukraine, the identification of the social en-
trepreneurship essence and mechanisms does not co-
incide with the classical understanding of this socio-
economic phenomenon and is mainly limited to en-
trepreneurial activities aimed at meeting the needs of
socially vulnerable groups of the population, solving
social problems, while ignoring the innovative com-
ponent. In recent years, activities in the field of social
entrepreneurship have significantly intensified due to
the aggravation of social problems caused by military
operations in the country. Crowdfunding through
online platforms has become one of the most widely
used tools for financing social entrepreneurial initia-
tives. Most of these platforms are international due
to their cooperation with international projects and
provide grants that are not limited to social purpose
orientation. However, specialized social crowdfunding
(SILab Ukraine, etc.) is also gaining traction. Interna-
tional grant support is comprehensive and, in addition
to financial support for the launch and development of
social enterprises, is aimed at providing information,
consulting and legal support, building and developing
competencies in the field of social entrepreneurship,
establishing cooperation with specialized partners
from other countries, and promoting a product or
newly created social value. This suggests that interna-
tional grant support contributes to the dynamic forma-
tion of social entrepreneurship infrastructure through
its business incubation and acceleration. ]
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